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UNCLAS SEOUL 4468 

E.O. 11652: N/A 
TAGS: ENG, KS 

SUBJ: POSSIBLE INCREASE IN ELECTICITY RATES 

1 . KOREAN PRESS MAY 27 CRRIED VARIOUS STORIES TO THE 
EFFECT THAT MINISTRY OF COMMERCE AND INDUSTRY HAD DECIDED 
TO INCREASE ELECTRICITY CHARGES, ALONG WITH A SPECIAL RATE 
SYSTEM FOR PEAK HOURS, FROM OCTOBER FIRST. ARTICLES NOTED 
THAT AS A RESULT OF MAY 20, AND PROBABLE SUBSEQUENT FUEL 
PRICE HIKES, HIGHER RATES WOULD BE NEEDED IN ORDER FOR 
KECO TO EARN 9 PERCENT RATE OF RETURN. 

2. EMBASSY CONTACTED MCI OFFICIAL WHO STATED ARTICLES ARE A 
MIXTURE OF FACT AND PHANTASY, AND NOT BASED ON ANY OFFICIAL 
RELEASE BY THE MINISTRY. OFFICIAL CONFIRMED THAT MCI WAS 
CONSIDERING A PEAK HOUR RATE SYSTEM WHICH WILL BE 
PRINCIPALLY APPLIED TO INDUSTRIAL USERS. A TEAM FROM MCI 
AND KECO WAS PRESENTLY IN FRANCE TO STUDY SUCH A SYSTEM 
AND NEGOTIATIONS WERE UNDERWAY TO PURCHASE "TIME 
SWITCHES" FROM SWITZERLAND; NO DATE, HOWEVER, HAS 

BEEN SET FOR THE ADOPTION OF A PEAK HOUR SYSTEM. 

3. ACCORDING TO MCI’S ELECTRICITY DIVISION, MINISTRY 
HAS NO DEFINITE PLAN AT THIS TIME FOR UPWARD 
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ZADJUSTMENTS OF ELECTICITY RATES AS A RESULT OF 
FUEL PRICE INCREASES, NOR COULD THEY COMMENT IF AND 
WHEN SUCH RATE REVISIONS WILL BE MADE. 
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